MATERIAL AND SHIPPING REQUIREMENTS

Shipping Documentation shall include the following items:
1. Piston Automotive Purchase Order number
2. Shipper or Bill of Lading number

3. Part number
4. Quantities with the following breakdown, number of containers / Truck, number of parts /
container, total quantity on truck.

Do not bill any freight or handling charges (see be  low)

Freight: Piston Automotive will pay the freight charges according to the following conditions.

1. Our logistics company will arrange for all_shipping prepaid except for prototype parts which
are prepaid by the vendor (per the Ford Motor Company requirements) (see contact
information below)

2. Please provide them quantity, size, weight and description of your shipment(s)
3. All freight invoices will be sent to and paid by ITT-TDS. (see address below)

Steve Byorth Bill to:
Focus Logistics Solutions Piston Automotive
5970 Wilcox Place, Suite B E/(?OLTZ;@ SDrive
P.O. Box 3425 P

Dublin, OH 43016-0205 Palm Coast, FL 32137

1-614-792-6220 ext. 404
1-614-792-6269 fax



MATERIAL AND SHIPPING REQUIREMENTS

INFORMATION REQUIRED FOR LOGISTICS Ford 150 form:

*AVERAGE WEIGHT PER SHIPMENT
*NUMBER OF SKIDS PER SHIPMENT
‘NUMBER OF PIECES PER CONTAINER
*PART NUMBER

*DESCRIPTION

*DIMENSIONS OF SHIPPING CONTAINER
*CLASS OR DENSITY OF MATERIAL
*SHIPPING POINT

ANY QUESTIONS REGARDING THIS INFORMATION SHOULD BE DIRECTED TO YOUR PISTON
MATERIALS PLANNER.

PROTOTYPE PART SHIPMENTS

ALL PROTOTYPE SHIPPING CONTAINERS WILL BE IDENTIFIE D WITH AN 8 %2x 11 SHEET OF
PAPER USING THE COLOR CODE LOCATED IN THE MATERIALS FORMS FOLDER.

ALL PROTOTYPES MUST BE ACCOMPANIED WITH A PACKING SLIP ATTACHED TO THE
SHIPPING CONTAINER. FOR INTERNATIONAL SHIPMENTS IT IS SUGGESTED THAT A SECOND
PACKING SLIP BE PLACED INSIDE THE PACKAGE TO ENSURE THAT THE PACKING SLIP IS NOT
LOST DURING CUSTOMS CLEARANCE.



MATERIAL AND SHIPPING REQUIREMENTS

ALL PARTS SHIPPED UNDER AN ALERT MUST HAVE AN ORANG E 8.5 x 11 SHEET OF PAPER
STATING THE ALERT NUMBER ON ALL 4 SIDES OF THE CONT AINER AND 1 ATTACHED TO
THE PACKING LIST. (SEE ATTACHED EXHIBIT 4)

SHIPPING LABEL: STANDARD AIAG BAR CODED LABEL; (SEE ATTACHED EXHIBIT 5)

ASN: E-MAIL TO YOUR MATERIALS PLANNER

ONCE EDI IS ESTABLISHED, TIMELY ASNS WILL BE EXPECTE D WITH EACH SHIPMENT. EDI
SPECS WILL BE DISTRIBUTED.

ASN EMAIL INFORMATION WILL INCLUDE:

*PART NUMBER

*QUANTITY SHIPPED

CUM SHIPPED

‘NUMBER OF CONTAINERS

DATE AND TIME MATERIAL LEFT PLANT
*VENDOR NAME

*SHIPPING POINT

*CONTACT NAME AND NUMBER



MATERIAL AND SHIPPING REQUIREMENTS

SHIP WINDOW:

ALL MATERIALS WILL BE SCHEDULED TO BE RECEIVED AT P ISTON AUTOMOTIVE BETWEEN
6:00 AM AND 12:00 AM.

EMERGENCY CONTACT:

PROVIDE PISTON AUTOMOTIVE WITH TWO EMERGENCY CONTACT NUMBERS THAT WOULD
BE ON CALL 24 HOURS PER DAY.

Piston Group Delivery Performance Guidelines

PLEASE SEE "DELIVERY PERFORMANCE” DOCUMENT



CUBED OUT TRUCKS

Truckload suppliers are required to cube/weigh out any truckload shipments to
Piston. To fill trucks the supplier is to pull requirements in from the next future
time period, until the truck is filled. The supplier is NOT to exceed their FAB
cum authorization on their latest release without written authorization from the
Piston Materials team. The Piston scheduler will decide whether to pull in
requirements past the FAB cum authorization, or to not fill the truck.

The supplier is not to exceed the FAB cum authorization, except with written
authorization to do so by occurrence. Any receipts in excess of the FAB
authorization is considered an over-shipment and the supplier can be issued a
DPN with a min. charge of $200, and RMA may be requested to return the
material at the supplier's cost.

It is the supplier's responsibility to notify and reconcile with Piston of a cum
disagree as soon as it is noticed.

If you should have any questions, please contact your materials planner.



| # $ % &

# %% $&%%



APQP (Advance Product Quality Planning)

APQP weekly reviews using the 23 Elements of APQP. Summary sheets to be
forwarded to Piston Automotive by the 15th of each month.

( )
PPAP Requirements

All suppliers are expected to follow the PPAP process to demonstrate Run@Rate,
Quality, Production & Capacity Verification.
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Additional Requirements to support PPAP
Completion of the F150 Packaging requirements form

Comply with the Restricted Substance (WSS-M99P9999). Enter data in IMDS
(International Material Data System)

Heat Treated components must complete the ‘Heat Treat System Survey
Report’.

Host Launch Readiness Review meetings.
Fill in Pistons site assessment forms and documents as needed.
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Supplier Scorecard

Supplier:
Month Jan-06 Feb-06 |Mar-06 | Apr-06 May-06 Jun-06 Jul-06 Aug-06 Sep -06 Oct-06 Nov-06 | Dec-06
Monthly PPM 0 0 0 0 0 0 #DIV/O! | #DIV/O! | #DIV/O! | #DIV/O! | #DIV/O!
Quality Score
(50)
Delivery Score
(20)
Capable
Systems Score
RKESPOnsIveries
s
(1 B\
Overall Score
(100)
YTD PPM 0
YTD Score 0
Data Refreshed as of : Thursday, August 31, 2006
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PISTON
AUTOMOTIVE

Delivery Problem Notice

DPN Number -

Part 1 - Concern Information

Part No.

Reported by:

Date Issued:

Part Description:

Date Reported:

Date Modified:

Supplier:

Problem Description:

Bill of Lading:

Lot No.

Bill of Lading or Pro No.

Pallet Qty:

Carrier:

Pcs. Received:

541-8674 EXT 237

Part 2 - Disposition

[Accept As Is |

|Sort in House

| |Return to Supplier

[Reject Shipment

|Sort Outside

| |Debit Supplier

[Reliable |

| [No paper work

Part 3 - Costs

Detention Fee

Inhouse Repackaging Cost

Material Cost

Relabeling Cost

Outsourced Repackaging Cost

Freight Charge

DPN Charge
$200.00

Identification Cost

Misc Cost

Part 4 - Corrective Actions

Please Note

A written corrective action response is required of the Supplier, who must submit this response within 48 hours of receipt.

A fax or e-mail is sufficient. The response should reference the DPN number and be submitted to PML Material Control department

at Fax: 313-541-8668

Response Due Date

Corrective Action Due Date

Correcti  ve Action Accepted by

Chargeback Issued:

1

otal Amount of Chargeback:

Part 5 - DPN Status

New Repeat

NEW

Open Closed

V oid




PROTOTYPE

SUPPLIER:

PART NO.:

REV LEVEL.:

DESC.:

DATE:

EXHIBIT 3




EXHIBIT 4




Mandatory Fields:

Part Number — Barcode and Human readable
Qty - Barcode and Human readable

Supplier Number - Barcode and Human readable
Serial Number - Barcode and Human readable
Part Description — Human readable

Ship From — Human readable



August 21, 2006
Dear Supplier,

As we strive for excellence to meet ever increasing demands from our customers, we have taken
some measures to establish a sound communication system between us and our suppliers in
reporting supplier quality issues.

Beginning September 1, 2006, the following new measures shall be in effect in addressing all
supplier quality issues. Quality issues are not limited to production but also include prototype
parts.

1. All suppliers will be automatically charged $200.00 for each supplier issue reported by
Piston Automotive through our QPN (Quality Problem Notice) system for any supplier
nonconformance identified at Piston Automotive or at our customer locations.

2. All suppliers will be charged $500.00 per day for the use of our facilities to conduct any
sort/containment activity by a supplier, third party, and/or Piston Automotive for any
quality issue.

3. Suppliers will also be charged $60 per hour of production downtime resulting from a
supplier nonconformance. The total hours of downtime will be based on the number of
production associates working on the line or cell at the time the nonconformance was
initially discovered including management personnel time to resolve issue(s). Rework by
Piston Automotive of any supplier discrepancy will be charged at $60 per hour. Overtime
and premium freight are not included in the $60 per hour and will be charged back to the
supplier based on actual expenditures incurred.

4. All scrap accumulated (including scrap of other components affected) as a result of
supplier defects will be charged back to the supplier of those parts at the unit purchase
price plus processing charges and transportation (incoming and outgoing) cost where
applicable.

All charges resulting from all or any of the above will be debited to the supplier, in lieu of a

purchase order or RMA number.

We seek to establish and build long-term, open relations with all our suppliers. Clear
communication of our expectations is a vital component of this. We thank you for your support in
satisfying our customers.

Sincerely,

Nuruddin S. Abdullah
Director of Quality



